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Life Blood of Business 

Capital  

Sources of Capital 

Why are you here: 

Enhance awareness of Funding Sources 



Export Payment Terms 

Cash in Advance 

Sight Letters of Credit 

Cash Against Documents  

Open Account 



Who We Are, What We Do 

 Ex-Im Bank is an independent agency of the United 
States Government 

 Established in 1934  

 Headquartered in Washington, DC  

 12 Field offices  

 Mission: Support U.S. exports when faced with 
competition supported by foreign ECA’s or other 
foreign government entities in order to create and 
sustain U.S. jobs  

 

 



Eximbank Eligible  

 

1. Eximbank open in buyer’s country (CLS) 

2. Content Requirement 

 “Rule of Thumb” – 50.1% US Content 

3. Exported from the United States 

 



Small Business is Our Business 

 86% of transactions supported small 

business exports 

 Special Initiatives for Small, Woman- and 

Minority-Owned Companies 



Eximbank Financing Covers the Seller 
and Buyer 

Before Export 

• Working 
Capital 
Guarantee 

• Global Credit 
Express 

After Export 

• Insurance 

• Guarantees  

• Direct Loans 



Solution 1:  
Pre-Export Financing 

 Small- and medium-sized U.S. companies  

 A 90% conditional guarantee to lenders for export- 
related working capital loans 

 Loans can be transaction specific  
or revolving 

 No minimum or maximum loan amount 

 Used to support Bid and/or Performance Bonds 

 GLOBAL CREDIT EXPRESS 

     (Direct Loan From Eximbank – Limit $500K) 

 



Solution 2:  Short-Term,  
Accounts Receivable Insurance  

 Exporter Policies: 

 Multi-Buyer or Single-Buyer 

Coverage Parameters: 

 Up to 180 days, exceptionally 1 year 

 Commercial and political risks 

 Lender Policies: 

 Bank Letter of Credit 

 Financial Institution Buyer Credit 



Examples of Eximbank Support 
(Oregon) 2007-2012 

• Exporter - Total Export Sales Supported 

City  

• Automation Solutions – Total Exports Supported $107K 
(Product – Short Term Insurance) 

Beaverton 

• Oregon Hay Products - Total Exports Supported $40M 
(Product – Working Capital Guarantee) 

Boardman  

• Oregon Berry Packing – Total Exports Supported $1.6M 
(Product – Short Term Insurance) 

Hillsboro 

• Wadeco – Total Exports Supported $71M 

•  (Product – Working Capital Guarantee & Short Term 
Insurance) 

Tualatin 



Solution 3:  
Medium-Term Financing 

 Buyer financing for capital equipment 

 85% financed, 15% cash down payment 

 Repayment up to 5 years, exceptionally 7 years 

 Amounts of $10 million or less 

 



Program Restriction 

No Military Exports 

 EXCEPTIONS 

• Humanitarian purposes 

• Drug interdiction 

• Dual use items 

 



Can Eximbank Add Value? 

KEY ELIGIBILITY POINTS 

1. Buyer’s country open (CLS) 

2. Content Requirement  

3. Exported from the United States 

KEY Products 

 Pre Export - Working Capital Guarantee/Global 

Credit Express 

 Post Export - Insurance, Guarantees, Direct Loans 

 



IC – DISC (Interest Charge - 
Domestic International Sales Corp) 

Export Revenues treated as dividends 

rather than ordinary income. 

Tax Rates: 

   Ordinary Income - up to 35% 

 Dividends – 15% 



Criteria for IC - DISC 

Company with 95% of revenues & assets 

related to exports having at least 50% US 

content. 

Company pays a Commission to DISC. 

Commission is tax deductible and tax 

exempt to the DISC. 

DISC distributes income inform of 

dividends – taxed at 15% (2012). 

 

 



Additional Criteria 

Incorporated in the 50 states or DC 

Approval from IRS 

Maintain Capitalization at $2,500. 

Single Class of Stock. 

Meet export receipts & asset test. 

 

 



 Further Information        

CPA 

Export Financial Services Company 



Contact 

Steve Thompson 

   City of Beaverton 

   (Eximbank Citi/State Partner) 

    503-350-4037 

Jim Lucchesi - Eximbank 

   Senior Export Finance Manager 

   415-705-2285  

 Eximbank Website - www.exim.gov 

 


